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"This book is required reading for anyone involved in the practical issues of cost of capital decisions. It is
written in a way that engages the novice, and yet challenges the professional to rethink the real issues."

Brendan Scholey, Bloomberg.

The cost of capital is the fundamental financial tool for business decision-making. It drives measures of
value creation and destruction, and forms the basis of financial analysis using cash flow and other
frameworks. This book is here to help the business world to use the cost of capital for real.

The Real Cost of Capital describes the key issues in understanding and using the cost of capital today, taking
principles from the world of managerial finance and putting them into the context of major investment
decisions.

Should, for example, a company use its own cost of capital to appraise new investments and acquisitions?
What cost of capital might a US company use when appraising an investment in, say, the Philippines? For a
typical investment, which type of risk is more important – specific risk or systematic risk? How should these
risks be reflected in, say, a venture capital situation? Debt is cheaper than equity – so why don’t companies
raise more debt than they do? Most practitioners use the weighted average cost of capital ("WACC") in
valuation and appraisal – but when should an alternative approach be used? This book will help you find the
answers.

The Real Cost of Capital is required reading for anyone involved in the practical issues of cost of capital
decisions. It brings together the latest academic thinking with practical requirements in a real-life context,
and the authors have used their combined experience of advising governments and international blue-chip
companies to bring readers up to date with current issues.

The Real Cost of Capital includes chapters on choosing models, calculating the cost of capital using real-life
data sources, and calculating the cost of capital in an international context (a subject not usually covered in
academic texts). It also has chapters and worked examples on the practical application of the cost of capital
in business valuations, high-tech situations and the wide range of premia and discounts that can be applied to
the cost of capital.

The book has an associated website www.costofcapital.net which contains some current links. The site
also gives access to tax rate information and financial data relevant to using cost of capital around the
world. The objective is to make sure that the corporate planner, student, adviser or decision maker,
when she/he is on the road, can simply open the book or dial in and take advantage of a wealth of
decision-making support, without the pain of extended academic study.
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From reader reviews:

Bryan Rodriguez:

Do you have favorite book? In case you have, what is your favorite's book? Book is very important thing for
us to know everything in the world. Each guide has different aim or perhaps goal; it means that publication
has different type. Some people sense enjoy to spend their time to read a book. They are reading whatever
they consider because their hobby will be reading a book. Why not the person who don't like examining a
book? Sometime, particular person feel need book whenever they found difficult problem or exercise. Well,
probably you will need this The Real Cost of Capital: A Business Field Guide to Better Financial Decisions
(Financial Times Series).

Katherine Sorenson:

Information is provisions for individuals to get better life, information today can get by anyone on
everywhere. The information can be a understanding or any news even an issue. What people must be
consider if those information which is from the former life are challenging be find than now is taking
seriously which one is acceptable to believe or which one often the resource are convinced. If you receive the
unstable resource then you obtain it as your main information there will be huge disadvantage for you. All of
those possibilities will not happen in you if you take The Real Cost of Capital: A Business Field Guide to
Better Financial Decisions (Financial Times Series) as the daily resource information.

Elbert Gibson:

Reading a book being new life style in this yr; every people loves to go through a book. When you read a
book you can get a lot of benefit. When you read publications, you can improve your knowledge, because
book has a lot of information in it. The information that you will get depend on what sorts of book that you
have read. If you wish to get information about your review, you can read education books, but if you want
to entertain yourself look for a fiction books, this kind of us novel, comics, and soon. The The Real Cost of
Capital: A Business Field Guide to Better Financial Decisions (Financial Times Series) provide you with
new experience in studying a book.

Joann Nixon:

You may spend your free time to learn this book this guide. This The Real Cost of Capital: A Business Field
Guide to Better Financial Decisions (Financial Times Series) is simple to develop you can read it in the park,
in the beach, train as well as soon. If you did not have much space to bring the printed book, you can buy the
e-book. It is make you quicker to read it. You can save the book in your smart phone. So there are a lot of
benefits that you will get when one buys this book.
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