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In this book, two of America's leading economists provide the first integrated treatment of the conceptual,
practical, and empirical foundations for credit risk pricing and risk measurement. Masterfully applying
theory to practice, Darrell Duffie and Kenneth Singleton model credit risk for the purpose of measuring
portfolio risk and pricing defaultable bonds, credit derivatives, and other securities exposed to credit risk.
The methodological rigor, scope, and sophistication of their state-of-the-art account is unparalleled, and its
singularly in-depth treatment of pricing and credit derivatives further illuminates a problem that has drawn
much attention in an era when financial institutions the world over are revising their credit management
strategies.

Duffie and Singleton offer critical assessments of alternative approaches to credit-risk modeling, while
highlighting the strengths and weaknesses of current practice. Their approach blends in-depth discussions of
the conceptual foundations of modeling with extensive analyses of the empirical properties of such credit-
related time series as default probabilities, recoveries, ratings transitions, and yield spreads. Both the
"structura" and "reduced-form" approaches to pricing defaultable securities are presented, and their
comparative fits to historical data are assessed. The authors also provide a comprehensive treatment of the
pricing of credit derivatives, including credit swaps, collateralized debt obligations, credit guarantees, lines
of credit, and spread options. Not least, they describe certain enhancements to current pricing and
management practices that, they argue, will better position financial institutions for future changes in the
financial markets.

Credit Risk is an indispensable resource for risk managers, traders or regulators dealing with financial
products with a significant credit risk component, as well as for academic researchers and students.
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From reader reviews:

Cindy Grant:

This Credit Risk: Pricing, Measurement, and Management (Princeton Series in Finance) book is absolutely
not ordinary book, you have it then the world is in your hands. The benefit you get by reading this book is
usually information inside this book incredible fresh, you will get information which is getting deeper you
actually read a lot of information you will get. This kind of Credit Risk: Pricing, Measurement, and
Management (Princeton Series in Finance) without we realize teach the one who reading it become critical in
thinking and analyzing. Don't end up being worry Credit Risk: Pricing, Measurement, and Management
(Princeton Series in Finance) can bring when you are and not make your tote space or bookshelves' turn into
full because you can have it within your lovely laptop even phone. This Credit Risk: Pricing, Measurement,
and Management (Princeton Series in Finance) having very good arrangement in word along with layout, so
you will not truly feel uninterested in reading.

Donna Sedillo:

The actual book Credit Risk: Pricing, Measurement, and Management (Princeton Series in Finance) will
bring you to definitely the new experience of reading a new book. The author style to describe the idea is
very unique. Should you try to find new book to read, this book very suitable to you. The book Credit Risk:
Pricing, Measurement, and Management (Princeton Series in Finance) is much recommended to you to see.
You can also get the e-book from the official web site, so you can quickly to read the book.

Linda Porter:

Reading a book tends to be new life style with this era globalization. With studying you can get a lot of
information that will give you benefit in your life. Having book everyone in this world can share their idea.
Ebooks can also inspire a lot of people. Many author can inspire their very own reader with their story or
their experience. Not only the storyline that share in the publications. But also they write about the
information about something that you need illustration. How to get the good score toefl, or how to teach your
kids, there are many kinds of book that you can get now. The authors on earth always try to improve their
proficiency in writing, they also doing some research before they write to the book. One of them is this
Credit Risk: Pricing, Measurement, and Management (Princeton Series in Finance).

Bessie Kraft:

Is it anyone who having spare time subsequently spend it whole day by simply watching television programs
or just lying down on the bed? Do you need something totally new? This Credit Risk: Pricing, Measurement,
and Management (Princeton Series in Finance) can be the answer, oh how comes? A book you know. You
are thus out of date, spending your time by reading in this new era is common not a nerd activity. So what
these publications have than the others?
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